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YCharts,	Inc.	is	not	registered	with	the	U.S.	Securities	and	Exchange	Commission	(or	any	other	jurisdiction)	as	an	investment	adviser	or	broker-dealer,	and	does	not	provide	investment	advice	or	recommendations	through	its	content	(Content).	The	site	provides	for	conducting	research	only;	other	uses	are	prohibited.	2025	YCharts,	Inc.	All	rights
reserved,	The	content	is	proprietary	to	YCharts,	Inc.	and/or	providers;	copying,	retransmission,	or	distribution	is	not	allowed.YCHARTS,	INC.	AND	PROVIDERS	DISCLAIM	ANY	WARRANTY,	WHETHER	EXPRESS	OR	IMPLIED,	INCLUDING	MERCHANTABILITY,	FITNESS	FOR	A	PARTICULAR	PURPOSE,	ACCURACY	OF	CONTENT,	OR	COURSE	OF
DEALING/COURSE	OF	PERFORMANCE.Neither	YCharts	nor	its	providers	are	responsible	for	damages	arising	from	the	information.	Past	performance	is	no	guarantee	of	future	results.If	you	have	an	investment	adviser	or	party	providing	advice	to	you	based	on	reports	generated	through	this	site,	YCharts	has	no	responsibility	for	ensuring	they	are
registered	and	licensed,	nor	does	it	evaluate	suitability;	they	solely	responsibility	for	compliance	with	laws	and	regulations.You	should	discuss	with	your	adviser	any	inherent	limitations	on	the	use	of	hypothetical	portfolios.	You	shall	not	construe	this	site	or	content	as	an	offer	to	buy,	sell,	or	hold	a	security.	YCharts	has	no	responsibility	for	effecting
investment	transactions.The	fluctuations	in	the	prime	rate	over	the	past	15	years	are	not	as	dramatic	as	those	seen	during	the	1970s.	The	Consumer	Price	Index	(CPI),	which	measures	inflation,	had	increased	to	4.9%	by	the	end	of	1971,	but	it	took	another	three	years	for	the	Bank	of	Canada	(BoC)	to	increase	its	policy	rate.The	Bank	of	Canada
continued	its	easing	cycle	in	2024,	cutting	interest	rates	several	times	to	keep	inflation	in	check.	The	central	bank's	overnight	rate	was	lowered	by	25	basis	points	to	4.50%	in	July	and	again	by	25	basis	points	to	4.25%	in	September.	This	followed	a	50-basis-point	cut	in	October,	which	brought	the	key	lending	rate	to	3.75%.	The	banks	responded	by
reducing	their	prime	rates,	with	TD	Bank's	mortgage	prime	rate	falling	to	6.95%	(7.10%	for	variable-rate	mortgages)	and	other	lenders	cutting	theirs	to	around	6.70%	(4.45%	on	average).	Governor	Tiff	Macklem	hinted	at	further	rate	cuts	if	the	economy	continues	to	grow	in	line	with	forecasts,	citing	inflation	concerns	but	also	the	need	to	support
demand.	The	central	bank's	decisions	were	influenced	by	a	slowdown	in	inflation,	which	dropped	to	1.6%	in	October	and	2.5%	in	July,	its	lowest	level	in	over	four	years.	More	recently,	on	March	12,	the	BoC	reduced	interest	rates	once	again,	this	time	by	another	25	basis	points,	to	2.75%.	The	next	Bank	of	Canada	rate	announcement	is	scheduled	for
April	16,	2025.YCharts	utilise	un	chiffrement	robuste	et	emploie	AWS	CloudWatch,	Datadog	et	PagerDuty	pour	surveiller	l'ensemble	de	ses	oprations	de	services	cloud.	En	cas	d'alerte,	les	personnes	cls	sont	notifyes	par	texto,	chat	et/ou	courriel	lectronique	afin	de	prendre	des	mesures	correctives	appropries.	YCharts	utilise	un	agent	de	scurit	pour
surveiller	les	systmes	de	production,	gnrer	des	alertes	en	cas	d'activits	suspectes	et	signaler	les	vulnrabilits	une	console	de	gestion	centralise.	L'entreprise	a	tendu	son	engagement	de	protection	des	donnes	et	de	confidentialit	pour	se	conformer	aux	lignes	directrices	rglementaires	nationales	et	internationales,	offrant	ainsi	une	protection	renforce	des
donnes	personnelles	pour	les	personnes	concernes	dans	les	tats	et	les	pays	pertinents.	YCharts	hberge	ses	environnements	de	production	et	de	prproduction	sur	Amazon	Web	Services	(AWS),	avec	une	rplication	des	donnes	travers	plusieurs	zones	de	disponibilit	rgionales	amricaines	pour	assurer	la	redondance,	la	reprise	en	cas	de	sinistre	et	une
haute	disponibilit	pour	les	utilisateurs.	L'entreprise	a	mis	en	place	des	politiques	et	des	procdures	pour	garantir	la	continuit	de	ses	services	critiques	en	cas	de	perturbation	due	un	sinistre.	Dans	le	but	de	rester	la	pointe	du	paysage	scuritaire	en	constante	volution,	YCharts	effectue	annuellement	un	test	de	pntration	de	son	application	Web	et	identifie
les	vulnrabilits	pour	les	corriger	en	fonction	de	leur	gravit	et	de	leur	impact	sur	l'entreprise.	Des	analyses	mensuelles	sont	galement	ralises	pour	dtecter	les	vulnrabilits	potentielles	dans	l'application	de	production,	tandis	que	des	membres	du	Comit	de	scurit	se	runissent	rgulirement	pour	rechercher	activement	et	agir	sur	les	bulletins	et	les	alertes	de
scurit	applicables	l'infrastructure	informatique	de	l'entreprise.	Toutes	les	dcouvertes	de	vulnrabilits	doivent	tre	signales,	tiquetes	et	suivies	jusqu'	leur	rsolution	conformment	aux	SLA	dfinis.	YCharts	dispose	d'un	programme	de	chasse	aux	bogues	pour	permettre	la	notification	et	la	divulgation	des	vulnrabilits	dcouvertes	par	des	entits	externes,
contribuant	ainsi	l'identification	et	la	rsolution	des	vulnrabilits	avant	qu'elles	ne	puissent	tre	exploites.	L'accs	aux	systmes	et	applications	de	YCharts	est	limit	pour	tous	les	utilisateurs,	y	compris	les	membres	du	personnel,	les	bnvoles,	les	associs	commerciaux,	les	fournisseurs	sous	contrat	et	les	consultants,	l'accs	tant	autoris	uniquement	sur	la	base
d'un	besoin	minimum.	Tous	les	utilisateurs	sont	responsables	de	signaler	tout	incident	d'utilisation	ou	d'accs	non	autoris	aux	systmes	d'information	de	l'organisation.	YCharts	a	mis	en	place	des	politiques,	des	procdures	et	des	processus	pour	tablir	des	contrles	permettant	la	dtection	des	vulnrabilits	de	scurit	et	des	incidents,	ainsi	qu'une	raction
rapide	et	une	rponse	aux	failles	de	scurit.	La	scurit	des	donnes	est	une	priorit	absolue	chez	YCharts,	et	l'quipe	de	scurit	et	de	conformit	se	consacre	crer	et	maintenir	des	systmes,	des	processus	et	des	contrles	scuriss	tous	les	niveaux	de	l'entreprise.	YCharts	est	conforme	aux	normes	SOC	2	Type	I	et	II	tablies	par	l'American	Institute	of	Certified	Public
Accounts	(AICPA).	L'entreprise	encourage	les	commentaires	concernant	les	vulnrabilits	de	scurit	qui	pourraient	avoir	un	impact	sur	son	site	Web	et	son	application	Web,	et	apartner	avec	BugCrowd	pour	grer	les	soumissions.	The	Bank	of	Canada	Overnight	Rate	is	a	critical	tool	used	by	the	central	bank	to	control	inflation	and	manage	economic
stability	in	Canada.	This	rate	has	a	significant	impact	on	various	aspects	of	the	economy,	including	borrowing	costs	for	consumers	and	businesses.	The	current	Canadian	Prime	Rate,	which	serves	as	a	guide	for	banks	to	determine	interest	rates	for	their	loans,	is	determined	by	adding	an	additional	percentage	to	the	Bank	of	Canada	Overnight	Rate.
The	spread	between	the	prime	rate	and	the	overnight	rate	typically	ranges	from	1.5%	to	3%.	This	means	that	when	the	overnight	rate	increases,	the	prime	rate	also	rises,	affecting	borrowing	costs	for	consumers	and	businesses.	Conversely,	when	the	overnight	rate	decreases,	the	prime	rate	falls,	resulting	in	lower	borrowing	costs.As	such,	any
changes	in	the	Canadian	Prime	Rate	can	have	substantial	implications	for	consumers	and	businesses.	For	instance,	variable-rate	loans,	credit	cards,	and	mortgages	often	follow	the	prime	rate	as	a	guide.	This	means	that	customers	are	forced	to	pay	more	for	owning	a	home	or	a	car,	leading	to	less	spending	and	slower	economic	activity.The	Canadian
mortgage	market	has	experienced	fluctuations	in	interest	rates	over	the	past	few	decades.	Since	2009,	the	Bank	of	Canada's	(BoC)	overnight	rate	has	had	a	significant	impact	on	the	prime	rate,	which	is	used	by	major	financial	institutions	to	set	their	lending	rates.In	the	early	1970s,	inflation	was	rising	rapidly,	and	the	BoC	kept	interest	rates
unchanged	despite	this	trend.	However,	it	wasn't	until	April	1973	that	they	finally	raised	rates,	which	took	another	three	years	to	reach	more	restrictive	levels.	This	delay	allowed	inflation	to	continue	rising,	leading	to	a	recession	in	December	1974.The	BoC's	response	to	inflation	was	aggressive	in	the	1980s,	with	rates	peaking	at	22.75%	by	August
1981	and	a	five-year	fixed	rate	mortgage	reaching	21.5%.	The	economy	struggled	during	this	period,	but	eventually,	interest	rates	were	lowered	to	around	8.25%	by	March	1987.The	1990s	saw	the	introduction	of	inflation	targeting	as	an	economic	strategy,	aiming	for	a	target	range	between	1%	and	3%.	This	approach	helped	keep	inflation	under
control	and	allowed	for	more	stable	interest	rates.Since	the	turn	of	the	century,	interest	rates	have	fluctuated,	with	a	peak	in	2007.	The	global	financial	crisis	led	to	low	interest	rates,	which	remained	in	place	until	2009	when	the	BoC	began	raising	rates	again.The	Bank	of	Canada	cut	interest	rates	twice	in	2015,	but	the	big	banks	didn't	match	this
move	with	their	prime	rates,	which	remained	steady	at	2.7%.	The	economy	started	to	improve	by	the	end	of	the	2010s,	and	the	BoC	began	raising	rates	again,	leading	to	a	prime	rate	of	3.95%	in	2018.As	inflation	continued	to	stay	under	control	in	the	new	decade,	the	COVID-19	pandemic	disrupted	the	economy,	causing	lockdowns	across	Canada	and
the	world.	The	Bank	of	Canada	responded	by	cutting	its	overnight	rate	three	times,	and	the	prime	rate	dropped	to	2.45%.	However,	when	the	economy	recovered,	import	prices	rose	due	to	geopolitical	events,	pushing	inflation	above	5%.By	summer	2023,	the	prime	rate	reached	7.2%.	Before	making	further	interest	rate	cuts,	the	BoC	required	signs
that	inflation	was	becoming	more	durable	and	sustainable.	The	annual	inflation	rate	fell	to	2.7%	in	April	2024	but	remained	above	the	central	bank's	target.The	Bank	of	Canada	made	its	first	rate	cut	in	four	years	by	reducing	its	overnight	rate	by	25	basis	points	to	4.75%.	In	response,	the	big	banks	lowered	their	prime	rates,	and	later,	a	second	rate
cut	brought	the	key	lending	rate	down	further.	The	inflation	rate	continued	to	slow,	with	Statistics	Canada	reporting	that	it	fell	to	2.7%	in	April	2024.The	central	bank	then	made	another	rate	cut	by	reducing	its	overnight	rate	by	25	basis	points	to	4.50%,	followed	by	a	further	reduction	to	4.25%.	With	headline	inflation	slowing	to	1.6%	on	October	15,
2024,	and	beating	expectations,	the	Bank	of	Canada	announced	another	rate	cut.The	central	bank	reduced	its	key	lending	rate	to	3.75%	with	a	50-basis-point	cut,	lowering	the	prime	rate	to	5.95%.	Governor	Tiff	Macklem	left	room	for	future	rate	cuts	if	the	economy	continued	to	evolve	as	forecasted,	indicating	that	further	interest	rate	reductions	may
be	necessary	to	support	demand	and	keep	inflation	in	check.The	current	prime	rate	in	Canada	is	4.95%,	set	by	major	banks	such	as	TD,	RBC,	CIBC,	BMO,	and	ScotiaBank.	This	rate	influences	the	interest	rates	on	variable	loans	and	lines	of	credit,	including	mortgages	and	home	equity	lines	of	credit.###ARTICLEChanges	to	the	Prime	Rate	Affect	Your
Interest	Payments	and	Borrowing	CostsWhen	the	prime	rate	increases,	your	interest	payments	will	rise.	When	it	falls,	they'll	decrease.	The	prime	rate	also	affects	savings	account	and	investment	interest	rates.	If	you	have	a	variable-rate	mortgage,	changes	in	the	prime	rate	affect	yours	too.The	Bank	of	Canada's	target	overnight	rate	is	closely	linked	to
the	prime	rate.	Changes	in	the	overnight	rate	often	influence	the	prime	rate.	This	happens	because	the	overnight	rate	is	one	tool	used	by	the	Bank	of	Canada	to	control	the	economy.	When	it	wants	to	stimulate	the	economy,	it	lowers	the	overnight	rate,	causing	banks	to	lower	their	prime	rates.The	difference	between	the	prime	rate	and	the	overnight
rate	can	vary.	But	typically,	the	prime	rate	is	a	few	percentage	points	higher	than	the	overnight	rate.	This	spread	represents	the	bank's	profit	margin	and	compensates	them	for	taking	on	risk	when	lending	money.Historically,	Canada's	prime	rate	has	fluctuated	significantly.	It	reached	6.7%	in	April	2023,	its	highest	level	in	22	years.	This	increase	had
substantial	effects	on	the	economy,	such	as	a	drop	in	home	prices	and	changes	in	borrowing	behavior.
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