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In	the	designated	sections	of	the	template,	you'll	find	prompts	and	guidelines	for	crafting	a	comprehensive	co-ownership	agreement,	including:Parties	Involved:	Clearly	identify	the	parties	involved	in	the	agreement,	i.e.,	the	co-owners	of	the	property.	Include	their	full	names,	addresses,	and	contact	information.Property	Description:	Provide	a	detailed
description	of	the	property	being	co-owned,	including	its	address,	legal	description,	and	any	other	relevant	details.Ownership	Shares:	Specify	the	ownership	shares	or	percentages	of	each	co-owner	in	the	property.	Outline	how	ownership	shares	will	be	determined	and	allocated	among	the	co-owners.Use	and	Occupancy:	Describe	how	the	property	will
be	used	and	occupied	by	the	co-owners.	Specify	whether	the	property	will	be	used	as	a	primary	residence,	rental	property,	vacation	home,	or	for	other	purposes.Maintenance	and	Expenses:	Clarify	the	responsibilities	of	each	co-owner	regarding	property	maintenance,	repairs,	and	expenses.	Outline	how	costs	will	be	shared	among	the	co-owners	and
procedures	for	making	decisions	regarding	major	expenses.Dispute	Resolution:	Include	provisions	for	resolving	disputes	between	the	co-owners,	such	as	mediation	or	arbitration.	Specify	procedures	for	handling	disagreements	related	to	property	use,	maintenance,	or	decision-making.Termination	and	Sale:	Address	procedures	for	terminating	the	co-
ownership	agreement	and	selling	the	property.	Specify	conditions	under	which	a	co-owner	may	sell	their	share	of	the	property	and	procedures	for	determining	the	sale	price	and	transferring	ownership.It's	crucial	to	ensure	that	the	Property	Co-Ownership	Agreement	complies	with	any	relevant	laws	or	regulations	governing	property	ownership	and
that	all	terms	are	clear,	fair,	and	legally	enforceable.	Co-ownership	Agreement	for	Sharing	a	CottageAffordable,	Practical	and	Convenient!Cottage	Co-ownership	Agreement-	If	you	thinking	of	sharing	a	cottage	you	need	to	create	a	cottage	co-ownership	agreement.You	are	establishing	the	mutual	and	defined	rules	and	regulations	for	the	property	use
and	enjoyment.	You	need	to	discuss	the	co-ownership	agreement!This	doesn't	mean	you	don't	trust	your	co-owners.	It	is	to	simply	put	in	place	the	rules	of	running	the	property,	how	issues	aredealt	with,	how	time	is	shared	etc.	A	lot	can	change	in	five	or	ten	years.	The	way	everyone	anticipates	possible	issues	now	will	ensure	that	they	are	dealt
withsmoothly	and	efficiently.	You	can't	anticipate	all	of	the	issuesthat	may	come	up,	but	proper	planning	and	a	properly	prepared	agreement	will	cover	many	of	the	aspects	that	may	arise.The	BasicsWhat	is	Your	Budget?Are	you	going	to	mortgage	the	property?	You	should	establish	a	firm	budget	to	considereveryone's	up	front	costs.	By	the	time	you
gain	ownership	of	the	property	the	costs	can	be	significant.	Keep	an	itemized	list	of	all	expenses	during	this	stage.	A	Few	Items	to	Consider	in	a	Cottage	Co-ownership	Agreement	Are	you	going	to	be	equal	owners?	This	can	get	complicated	if	the	property	is	not	owned	equally.Expenses,	time	usage,	improvements	all	become	an	issue	if	the	majority
owner	wants	it	done.	Clarify	first!	How	is	the	title	of	the	property	to	be	held?	Are	you	going	to	be	joint	tenants	or	tenants-in-common?Are	you	going	toform	an	entity	such	as	a	limited	partnership,	corporation	or	trust?Explore	the	system	chosen,	if	someone	gets	into	troublefinancially,	the	other	co-owners	may	find	a	creditor	wanting	to	take	the
cottage.A	formed	entity	may	have	protection	from	creditors	in	regards	to	thefinancial	actions	of	one	co-owner...	this	can	protect	the	property	fromseizure.	The	offset	is	it	the	cost	to	maintain....accounting	fees	etc.	Who	will	be	responsible	for	the	property	expenses	and	ensuring	they	are	paid?A	detailed	itemized	annual	operating	budget	should	be
drawn	up	as	soon	as	possible.	You	all	need	to	know	how	to	pay	andwho	will	be	responsible	the	payments.	This	can	be	a	shared	responsibility	can	be	rotated	by	years	whatever	seems	to	be	thebest	system	for	everyone.	A	suggestion	is	to	pay	six	months	or	a	year	in	advance	right	away,	you	then	know	the	money	is	there	and	do	not	have	tochase	for
expenses.	The	important	thing	is	to	decide	and	what	about	if	someone	doesn't	pay?	What	about	property	improvements?	Some	things	may	need	to	in	the	budget	right	away.	If	the	property	needs	anew	deck,	roof	or	docks,	you	might	want	to	buy	new	beds,	furniture,	fridge,stove	etc.	Adds	up	quick,	make	sure	everyone	agrees	on	the	budget	andcosts	to
do	this.	You	should	get	quotes	from	several	contractors	in	thearea	ensure	your	work	list	is	itemized	with	time	lines.	Is	there	more?	Does	someone,	or	a	few	of	you,	want	to	have	a	gazebo	builtto	get	away	from	the	bugs,	how	about	a	hot	tub,	boathouse,	canoes,kayaks...there	are	so	many	things	that	can	be	added.	In	this	situation,what	if	someone	doesn't
want	it.	You	need	to	clarify	how	it	is	all	dealtwith	and	have	a	common	vision	for	the	future	sharing	of	the	property.To	further	illustrate	how	a	co-ownership	agreement	can	be	broken	down	further:	Routine	Maintenance...	Necessary	Repair...	Discretionary	Repair...	Major	Repair	and	Damage...	Rentals...	Family	and	Friends...You	can	be	general	in	the
description,	the	more	detailed	co-ownership	agreements	will	be	veryspecific	and	leave	little	to	question.	How	will	the	time	be	shared?	Equal	sharing	is	probably	the	best	way	to	share	ownership,	equal	costs,payments	and	responsibilities.	This	way	you	can	evenly	divide	up	the	time,into	ownership	blocks.	For	example,	if	there	are	four	of	you	sharing,
youeach	get	two	weeks	in	the	summer,	every	eight	weeks	it	rotates	back	to	thefirst	share.Who	looks	after	the	ongoing	and	annual	maintenance?	Having	the	grass	cut,	the	leaves	raked,	the	docks	pulled	out	if	necessary.These	chores	are	annual	in	nature	and	must	be	done	to	ensure	the	propertyis	kept	in	great	condition.	Are	you	or	one	of	the	other
owners	planning	on	renting	the	property?You	need	to	agree	that	this	is	OK	and	all	co-owners	arecomfortable	with	this.	If	the	property	is	held	in	an	entity,	you	need	tobe	aware	of	tax	implications.	If	a	co-owner	plans	to	use	their	weeks	atthe	property	as	a	rental,	this	can	affect	the	property.	Revenue	Canadaand	capital	gains	taxes	are	issues	that	need	to
be	kept	in	mind.	For	this	you	should	get	Professional	Tax	Advice!	What	about	death,	divorce,	new	spouse,	job	loss	and	reselling	a	share	or	the	property?Co-ownership	Agreement	-	Back	to	Top	Cottages	For	Sale	-	Home	Home	Cabin	Co-Ownership	Agreements:	The	family	lake	cottage	or	hunting	cabin	calls	to	mind	a	pleasant	and	care-free	escape	for
friends	and	family	where	summer	days	are	spent	relaxing,	fishing,	swimming	and	boating	and	evenings	are	enjoyed	by	a	campfire	listening	to	the	call	of	the	loon.	Most	people	who	grow	up	with	a	place	on	the	lake	have	a	storehouse	of	happy	and	cherished	memories.	When	the	family	cottage	will	not	be	owned	by	a	single	individual	or	a	couple,	extra
planning	is	required	to	ensure	that	the	lake	can	be	the	idyllic	getaway	of	the	owner's	dreams.	There	are	several	situations	in	which	a	family	cabin	might	end	up	being	shared	by	joint	owners	who	are	not	a	couple.	Many	owners	of	Minnesota	and	Wisconsin	lake	cabins	and	cottages	are	reaching	a	time	in	life	when	they	are	ready	to	downsize,	or	are
making	plans	to	pass	the	cherished	property	on	to	the	next	generation.	Sometimes	siblings	find	themselves	as	joint	owners	after	their	parents	have	passed	away.	For	some,	the	only	feasible	way	to	own	a	lake	property	is	to	share	the	expense	and	upkeep	with	other	family	members	or	friends.	At	first	these	informal	arrangements	seem	like	the	best	way
to	make	owning	the	lake	cabin	possible	for	everyone;	or	to	allow	the	special	place	to	be	enjoyed	by	the	next	generation.	Like	most	idyllic	musings,	owning	a	cabin	among	a	group	of	siblings	or	friends	has	its	unique	challenges.	When	a	cottage	or	lake	cabin	will	be	shared,	it	is	very	often	the	case	that	"failing	to	plan	is	planning	to	fail."	When	a	family
cottage	or	lake	cabin	is	owned	by	a	single	person	or	a	couple,	all	of	the	questions	about	who	pays	the	bills,	who	mows	the	lawn	and	who	fixes	the	clogged	toilet	are	answered	naturally.	The	owner	is	in	charge,	and	the	owner	and	their	family	make	decisions	and	take	care	of	responsibilities	according	to	the	family's	usual	habits	and	routines.	When	a
single	family	or	sole	owner	is	completely	responsible	for	a	cabin,	the	question	of	who	gets	to	use	the	cabin	over	the	4th	of	July	and	Labor	Day	weekends	usually	isn't	an	issue.	The	parent	owners	and	their	kids,	if	any	(along	with	grandkids,	in-laws	and	guests),	are	subject	to	the	rules	of	the	parents	or	owners	in	charge.	The	same	goes	for	paying	the
bills,	hiring	a	plumber	and	paying	the	property	tax	bill:	the	owners	pay	and	the	owners	are	in	charge.	This	natural	hierarchical	structure	of	responsibility	and	decision-making	does	not	usually	exist	among	groups	of	friends	or	second	generation	co-owners	of	a	property.	In	order	to	preserve	happiness	and	harmony	between	co-owners	of	a	family	cabin
who	are	siblings	or	friends,	it	is	important	to	have	an	agreement	worked	out	that	covers	a	variety	of	issues	that	may	arise	during	the	course	of	owning	the	property.	Having	the	agreement	worked	out	in	advance	makes	it	much	more	feasible	for	co-owners	to	enjoy	the	property	while	ensuring	that	it	will	remain	a	place	where	co-owners	and	future
generations	continue	to	enjoy	carefree	days	and	a	lifetime	of	cherished	memories.	A	carefully	planned	and	well-written	agreement	can	help	to	solve	problems	before	they	occur.	There	are	a	number	of	topics	that	an	agreement	between	co-owners	should	address.	The	first	set	of	considerations	is	how	decisions	will	be	made.	A	cabin	may	need	an
addition	or	remodeling,	and	it	is	certain	to	need	repair	and	maintenance.	Does	everyone	get	an	equal	vote	in	making	these	decisions?	In	the	case	of	siblings	who	own	a	property	together,	do	their	spouses	get	a	vote?	Some	families	are	able	to	pass	a	cabin	to	the	next	generation	along	with	a	fund	of	money	to	cover	the	expenses	of	maintaining	the
property	and	some	owners	are	not	strapped	for	extra	cash.	Families	and	friends	who	must	plan	and	save	to	have	cash	available	need	to	ensure	that	the	agreement	answers	the	question	of	how	expenses	will	be	paid.	For	example,	all	owners	can	contribute	monthly,	or	a	planned	collection	can	be	made	when	money	is	needed.	The	agreement	should	also
address	whether	the	owners	who	contribute	"sweat	equity"	will	get	credit	for	their	labor	and	the	sticky	issue	of	the	co-owner	who	cannot	or	will	not	contribute	as	required	by	the	agreement.	There	are	a	number	of	options	to	consider	including	the	gentle	approach	of	having	a	co-owners	cover	the	cost	and	consider	it	to	be	a	loan	to	the	non-contributing
party	that	will	be	repaid	to	paying	owner	upon	the	sale	of	the	property	or	when	cash	is	available.	Another	option	is	to	require	the	non-contributing	co-owner	to	sell	their	share	to	the	remaining	owners.	Depending	on	the	number	of	co-owners	and	the	relationship	between	them,	advanced	decisions	may	need	to	be	made	about	allocating	use	of	the
property.	In	some	situations,	there	is	enough	room	for	everyone	to	be	present	all	of	the	time.	For	those	who	don't	plan	for	everyone	to	use	the	cabin	at	once,	it	is	important	to	establish	a	system	to	ensure	that	lake	time	can	be	shared	and	scheduling	decisions	can	be	made	easily.	It	often	works	well	to	establish	a	rotating	calendar	to	assign	time.	Even	if
the	whole	summer	doesn't	need	to	be	scheduled	in	advance,	many	co-owners	need	to	plan	in	advance	to	alternate	use	for	the	"big	dates"	such	at	Memorial	Day,	the	4th	of	July,	Labor	Day	Weekend	or	even	for	a	certain	month	of	the	summer.	To	avoid	misunderstandings	which	could	lead	to	fights,	it	is	often	appropriate	for	joint	owners	to	set	ground
rules	for	using	the	cabin	or	cottage.	The	Agreement	should	allow	the	co-owners	to	adopt	rules	that	can	be	revised	from	time	to	time.	Rules	can	establish	whether	guests	will	be	allowed,	how	many,	and	who	they	can	be,	or	can	require	permission	from	the	group	to	allow	outside	guests.	It	may	be	necessary	to	establish	rules	to	ensure	safety,	especially	if
the	dwelling	is	located	on	a	lake	or	used	for	hunting.	If	there	are	boats,	ATV's,	a	jetski,	a	canoe	or	a	dock,	rules	for	their	use	should	be	contemplated	in	advance,	especially	if	recreational	equipment	is	used	by	people	other	than	its	owner.	An	agreement	should	be	reached	about	sharing	labor	such	as	the	task	of	putting	in	the	dock	and	boat	in	the	spring
and	closing	up	the	cottage	at	the	end	of	the	season.	When	children	are	a	part	of	the	group,	a	rule	can	cover	supervision	requirements,	and	whether	older	children	and	college-age	kids	have	to	be	supervised.	It	may	be	necessary	to	set	rules	to	address	even	the	seemingly	small	details	such	as	doing	laundry	and	dishes,	restocking	the	refrigerator	and
pantry	and	mowing	the	lawn.	Preparing	a	simple	set	of	rules	in	advance	is	one	of	the	most	effective	ways	that	co-owners	can	establish	expectations	and	make	sure	that	those	expectations	will	be	met.	There	is	always	the	possibility	that	a	dispute	will	come	up	that	parties	cannot	solve	according	to	a	prior	agreement.	Most	people	intend	to	be	able	to
work	things	out	through	a	simple	discussion,	but	when	owners	reach	an	impasse,	the	agreement	can	include	provisions	for	dispute	resolution	if	there	is	a	deadlock	between	the	co-owners.	An	agreement	for	a	cabin	or	cottage	should	also	lay	out	a	plan	for	the	transfer	of	ownership.	There	are	many	situations	in	which	one	owner	may	need	or	want	to	sell
their	share	of	the	property.	An	agreement	should	address	how	the	owners	will	deal	with	the	share	of	a	person	who	no	longer	wishes	to	use	the	property.	An	agreement	among	co-owners	should	also	address	other	events	that	would	trigger	a	transfer	of	an	owner's	interest	including	incapacity,	divorce	or	even	the	failure	to	contribute	to	expenses.	It	is
necessary	to	determine	whether	a	deceased	co-owner's	share	will	be	transferred	to	his	or	her	heirs,	or	whether	a	deceased	owner's	share	would	be	sold	to	the	co-owners	or	an	outside	party.	Depending	on	the	co-owners	individual	situations,	the	agreement	could	require	remaining	co-owners	to	buy	a	departing	member's	share,	or	could	give	them	an
option	to	do	so.	The	agreement	can	also	establish	how	the	purchase	price	will	be	determined	either	through	an	agreed	upon	formula,	or	for	the	property's	appraised	fair	market	value.	Provisions	for	financing	the	purchase	of	a	departing	owner's	share	can	also	be	established.	Some	parties	will	choose	to	require	cash	at	closing,	others	will	use	a
promissory	note	to	cover	all	or	a	portion	of	the	purchase	price	for	an	established	term.	In	some	cases,	parties	choose	to	purchase	life	insurance	to	make	cash	available	to	purchase	a	deceased	owner's	share	from	their	estate.	Finally,	the	agreement	can	establish	the	terms	of	selling	the	property	to	the	public	if	the	owners	are	forced	to	sell,	or	if	they
agree	that	they	no	longer	want	to	own	the	property.	Setting	up	a	cabin	co-ownership	agreement	gives	those	involved	an	opportunity	to	consider	the	most	legally	appropriate	way	to	own	the	property.	The	agreement	can	stand	on	its	own	as	a	written	contract,	or	can	be	included	in	the	provisions	of	a	Trust	or	as	an	agreement	between	the	members	of	a
Limited	Liability	Company.	Depending	on	the	owners'	individual	situations	and	goals,	it	may	be	worthwhile	to	transfer	ownership	of	the	property	to	either	a	Limited	Liability	Company	or	a	Trust.	If	a	property	is	owned	by	a	Limited	Liability	Company,	the	co-owners	are	Members	of	the	company	and	the	agreement	between	them	is	housed	in	a	Member
Control	Agreement.	Having	a	Limited	Liability	Company	own	a	property	has	the	advantage	of	providing	liability	protection	for	the	personal	assets	of	members	if	a	situation	arose	where	the	Limited	Liability	Company	was	involved	in	a	lawsuit.	For	some	properties,	particularly	where	there	are	multiple	generations	involved	in	owning	a	property,	a	Trust
is	a	good	option	for	owning	a	cabin	or	lake	cottage.	A	Trust	can	contain	the	terms	of	the	agreement	for	the	property	and	is	a	manner	of	holding	title	to	the	property	and	transferring	it	between	generations	without	the	requirement	of	a	probate.	Using	a	Trust	to	hold	title	to	a	property	has	the	advantages	of	keeping	the	terms	of	the	agreement	private,
and	allows	a	long-term	savings	that	avoids	costs,	delays	and	attorney's	fees	associated	with	a	probate.	Whether	a	stand	alone	contract,	a	Trust	or	a	Limited	Liability	Company	is	the	most	appropriate	will	depend	on	the	situation	of	the	owners	and	their	intentions	for	use	and	should	be	considered	an	important	part	of	the	discussion	among	co-owners.
Most	people	who	have	the	need	for	an	agreement	for	a	shared	vacation	property	will	need	some	assistance	in	getting	an	agreement	in	place.	With	the	great	variety	of	issues,	and	the	challenges	of	making	decisions	as	a	group,	working	with	an	attorney	is	usually	more	efficient	than	attempting	to	create	an	agreement	alone.	Working	with	an	attorney
experienced	in	preparing	cabin	co-ownership	and	lake	cottage	agreements	ensures	that	plans	are	made	to	address	the	legal	needs	and	goals	of	the	owners'	individual	situations.	An	attorney	can	make	recommendations	for	addressing	co-owners	concerns	so	that	the	agreement	can	be	tailored	to	the	particular	needs	of	the	owners.	An	attorney	can	also
facilitate	a	discussion	between	co-owners	or	between	generations	and	can	guide	the	discussion	through	the	variety	of	issues	that	the	agreement	will	cover.	Once	a	well-drafted	agreement	is	in	place,	co-owners	should	be	left	with	a	sense	of	preparedness	and	peace	of	mind	in	knowing	that	a	plan	has	been	made	to	allow	the	family	lake	cottage	or
hunting	cabin	will	be	used,	enjoyed	and	cherished	as	intended.	Shared	ownership	resolves	many	problemsespecially	the	problem	of	affording	a	cottagebut	it	can	create	others.	One	challenge	is	that	when	co-owners	are	equal,	no	one	individual	can	outvote	the	others.	The	solution:	sit	down	together	and	craft	a	formal	cottage	sharing	agreement,	while
everyone	is	still	friendly.Share	the	joy,	share	the	loadTo	start,	co-owners	need	to	ask	some	significant	questions.	For	example,	can	all	owners	use	the	cottage	all	the	time?	If	there	are	periods	of	exclusive	use,	how	are	they	allocated?	During	their	turn,	can	owners	bring	guests,	or	even	rent	or	lend	out	the	cottage?	Who	will	open	and	close	the	cottage
each	year?	Who	makes	sure	the	utility	bills,	municipal	taxes,	and	insurance	premiums	are	paid	on	time?	And	how	are	collective	decisions	for	changes,	improvements,	or	additions	made?Cost-sharing	usually	causes	the	most	discord.	Should	ongoing	costs	be	split	equally,	or	shared	in	proportion	to	usage?	If,	for	instance,	the	septic	system	packs	it	in,
one	owner	may	be	able	to	pay	his	share	of	the	repair	bill	out	of	his	petty	cash,	while	another	may	be	too	strapped	to	contribute.	So	does	the	cottage	go	unused	for	a	while	or	must	the	strapped	owner	take	out	a	loan?	Or,	do	the	better-off	partners	pay	for	everything?	A	cottage	agreement,	on	the	other	hand,	could	set	up	a	discretionary	reserve	fund	for
unexpected	expenses,	as	part	of	the	shared	cottage	budget.	Keeping	the	cottageNo	one	wants	a	discontented	or	financially	pressured	owner	to	be	able	to	sell	his	share	outside	the	group	without	involving	the	others.	Without	an	agreement,	however,	any	one	owner	can	apply	to	court	to	have	the	property	sold	and	his	share	paid	out.	Its	far	better	for	all
ownersfor	their	mutual	protection	and	benefitto	agree	to	give	up	this	right	to	force	a	sale	and	set	up	a	selling	mechanism	instead.	An	agreement	can	prohibit	selling	a	share	entirely,	but	that	ignores	a	legitimate	need	to	sell,	such	as	a	long-distance	move,	serious	health	issues,	or	a	divorce.	Instead,	you	should	create	a	responsible	exit	strategy.	One
option	is	a	right	of	first	refusal	by	the	other	owners	and	a	reasonable	payout	formula	for	the	withdrawing	owner.	If	the	remaining	partners	cant	afford	the	departing	owners	share,	they	could	be	given	a	veto	over	prospective	new	co-owners.	If	they	stubbornly	reject	all	proposed	replacements,	then	as	a	last	resort	the	cottage	goes	up	for	sale.	That
option	usually	motivates	the	remaining	owners	to	buy	the	share,	find	a	co-owner	themselves,	or	accept	a	fresh	face	suggested	by	the	departing	owner.	A	simple	majority-rule	vote	can	resolve	many	decisions,	such	as	how	to	redecorate	or	divvy	up	long	weekends.	Big,	complicated	issuesrenovations,	inviting	new	owners,	selling	the	cottageshould
require	a	higher	level	of	agreement,	perhaps	unanimous	approval.	A	cottage	sharing	agreement	should	clearly	identify	which	issues	need	a	majority,	and	which	need	unanimity.	It	can	also	provide	for	mediation	or	arbitration	in	times	of	disagreement.	For	example,	if	one	owner	thinks	a	new	roof	is	needed	and	the	other	does	not,	a	knowledgeable,
independent	third	party	could	provide	an	unbiased	opinion	to	guide	the	decision.	In	a	two-owner	situation,	where	a	majority	is	impossible,	the	agreement	can	provide	for	arbitration,	where	an	independent	third	party,	agreed	to	by	the	owners,	actually	makes	the	decision.Roofs	and	redecorating	are	easy.	Its	leaving	perishables	in	the	fridge,	not	filling
the	gas	tanks,	or	putting	garbage	in	with	the	recycling	that	can	be	the	real	sand	in	the	gears.	At	the	outset,	draw	up	a	set	of	cottage	rules	and	include	them	within	the	sharing	agreement.	This	can	clarify	expectations	and	prevent	unnecessary	headaches	later.	Some	cottage	agreements	provide	for	a	regular	meeting,	usually	once	a	year	in	the	off-
season,	to	discuss	significant	issues	and	next	years	plans.	You	can	set	a	budget	for	operating	expenses,	planned	repairs,	and	improvements,	and	allocate	responsibilitiesthe	same	as	last	year,	or	is	it	someone	elses	turn	to	pay	bills,	plan	the	work	weekend,	or	attend	the	lake	association	meeting?	Have	someone	take	notes	of	what	is	decided,	and
remember,	meetings	always	go	more	smoothly	if	someone	brings	snacks!	Cottage	agreement	checklistList	all	tasks	and	responsibilitiesCreate	a	master	list	of	all	the	tasks	involved	in	taking	care	of	the	cottage,	no	matter	how	small,	obvious,	or	infrequent.Determine	the	division	of	labourFind	a	fair	way	to	allocate	tasks:	rotating?	equally?	in	proportion
to	usage?Who	is	responsible	for	opening	and	closing,	or	taking	care	of	maintenance	and	repairs	if,	say,	the	outboard	breaks	or	the	fridge	dies?Who	operates	the	bank	account	and	organizes	and	pays	the	utilities,	insurance,	taxes,	etc.?Agree	upon	usage	among	the	ownersWho	gets	to	use	the	cottageowners	only,	family	of	owners,	or	friends?If	friends
use	the	cottage,	does	a	co-owner	have	to	be	present?Can	the	cottage	be	rented	to	others?	How	will	revenue	be	shared?Allocate	usage	among	ownersIs	it	a	free-for-all	(anybody	can	come	up	at	any	time)	or	if	one	owner	has	July,	does	the	other	have	August?Create	a	fair	way	to	schedule	cottage	time	and	make	changes	if	necessary.Determine	any
periods	of	shared	usage	(regatta	weekend?	the	weekend	of	the	cottage	association	annual	meeting?)Work	out	a	mechanism	for	retaining	ownership	within	the	group	Will	ownership	automatically	pass	to	children?Do	you	want	to	limit	ownership	transfers,	with	rights	of	first	refusal	for	the	existing	owner	group?	Work	out	the	financial	realitiesBudget	for
routine	bills	(taxes,	insurance,	electricity)	and	unplanned	expenses	(such	as	septic	repairs,	cottage	improvements,	a	new	outboard).Plan	a	decision	process:	unanimity	or	majority	rules.	Is	there	a	veto,	and	in	what	circumstances?How	is	the	annual	budget	calculated,	and	by	whom?How	much	is	contributed	monthly	or	annually	to	the	bank	account	for
cottage	operations?What	about	paying	for	major	emergency	repairs?If	one	owner	wants	an	upgrade,	such	as	a	new	dock,	bunkie,	or	satellite	dish,	must	the	others	agree?	Unanimously	or	does	a	majority	rule?	Who	pays?This	section	covers	what	you	should	include	in	a	co-ownership	agreement.	Buying	a	home	with	other	people	is	a	big	commitment
both	financially	and	in	the	ways	you	will	live	together.	You	will	be	making	decisions	and	sharing	responsibilities	to	care	for	the	property.	Establishing	a	legal	agreement	between	the	co-owners	provides	clarity	about	the	rights	and	obligations	of	co-owners	and	protects	everyone	in	the	case	of	disputes.	This	type	of	agreement	is	called	a	co-ownership
agreement.	Co-ownership	agreements	may	support	your	application	to	a	financial	institution	for	mortgage	financing.	To	make	sure	that	the	agreement	is	properly	prepared,	you	should	get	professional	legal	advice.	Ownership	structure	and	decision-making	process	Ownership	can	include	tenants-in-common,	joint	tenants	and	ownership	through	a
corporation.	There	are	additional	steps	to	set	up	a	corporation,	co-operative	corporation	or	condominium	corporation.	In	the	agreement,	co-owners	set	out	the	decision-making	process	everyone	will	follow,	which	can	include:	consensusvoting	based	on	equal	shares	or	varying	percentage	shares	Use	of	the	property	This	determines	how	indoor	and
outdoor	common	spaces	are	used,	including	designating	common	areas	and	each	co-owners	private	space.	You	can	also	include	rules	that	address:	occupancyuse	of	the	property	by	guestsuse	of	property	by	potential	new	residents	(for	example,	if	a	co-owner	forms	a	new	relationship)	Financial	and	insurance	arrangements	This	includes:	mortgage	and
property	tax	paymentssharing	and	paying	operating	expensesfunding	major	repairs	and	renovationshow	co-owners	will	maintain	needed	insurance	Home	operation	and	upkeep	This	includes	clarification	of	responsibilities	for:	financial	contributionswork	and	time	commitments	Co-owner	negligence	or	misconduct	This	could	include	rules	allowing	co-
owner(s)	to	seek	compensation	if	there	is	negligence	or	misconduct	by	another	co-owner,	such	as:	breach	of	the	co-ownership	agreementmisuse	of	money	held	in	a	common	account	for	home	operating	expenses	Dispute	resolution	These	provisions	cover	alternative	dispute	resolution	(for	example,	mediation	or	arbitration)	as	a	way	to	avoid	lengthy	and
costly	court	cases.	Exit/entry	provisions	Clear	procedures	must	be	in	place	when	a	co-owner	leaves	the	co-ownership	arrangement	and	when	new	people	enter.	Rules	for	people	entering	the	arrangement	could	include	the	role	of	other	co-owners	in	approving	a	potential	new	co-owner.	These	provisions	can	provide	a	process	for:	new	individuals	or
families	to	enterhow	to	leave	the	co-ownership	arrangementwhat	to	do	in	the	event	of	the	death	of	a	co-ownerdetermining	fair	market	value	for	a	co-owners	share	and/or	house	This	also	includes	rules	about	what	to	do	about	an	existing	co-owners	share	of	the	house.	For	example,	the	share	may	be	purchased	by	remaining	co-owners	or	a	third	party,	or
you	may	want	to	sell	the	house	and	end	the	co-ownership	arrangement.The	Property	Co-Ownership	Agreement	("Agreement")	is	entered	into	by[Owner1.FirstName][Owner1.LastName]("Party")of[Owner1.StreetAddress],	[Owner1.City],	[Owner1.State][Owner1.PostalCode],	and[Owner2.FirstName][Owner2.LastName]
("Party")of[Owner2.StreetAddress],	[Owner2.City],	[Owner2.State][Owner2.PostalCode]("Parties").This	Agreement	will	go	into	effect	between	the	Parties	on(DATE)and	remain	in	effect	until	either	Party	terminates	the	Agreement.The	subject	property	of	this	Agreement	is	a	(describe	house	generally,	e.g.,	two-story,	semi-detached	residential	house)
located	at[PropertyStreetAddress],	[Property.City],	[Property.State][Property.PostalCode]("Property").The	Parties	shall	operate	the	Property	as	(state	the	purpose	for	which	property	is	to	be	used,	e.g.,	rental	property,	personal	use,	bed	and	breakfast,	etc.)If	youre	planning	on	using	the	property	for	rental	income,	youll	likely	want	to	add	additional
terms	and	provisions	to	outline	how	a	rental	amount	will	be	determined,	how	potential	tenants	will	be	agreed	upon,	how	the	rental	income	will	be	distributed,	and	whether	or	not	there	will	be	an	operating	budget.Both	Parties	agree	to	hold	equal	rights,	interests,	and	title	to	the	Property.	Both	Parties	will	be	equally	responsible	for	the	management,
maintenance,	and	financial	needs	of	the	house.Neither	Party	shall	incur	any	encumbrance	of	any	kind	on	the	Property	without	the	approval	of	both	Parties.Both	Parties	agree	to	maintain	confidentiality	on	all	the	information	shared	within	the	Agreement	and	not	disclose	any	information	to	a	third	party.The	ownership	interest	might	vary	based	on	how
much	each	party	pays	into	the	down	payment.	This	will	also	affect	the	interest	each	party	has	in	the	property.	Make	sure	to	specify	the	ownership	percentage	if	its	not	an	equal	50/50	split.	Both	Parties	will	be	responsible	for	the	monthly	payment	of	the	Property's	mortgage	in	the	amount	of	$(amount)	and	the	overall	loan	itself.	The	mortgage	payment
shall	be	split	(amount)%	for	[Owner1.FirstName][Owner1.LastName]	and	(amount)%	for	[Owner2.FirstName][Owner2.LastName].Looking	for	a	property	co-ownership	agreement	template?	Download	this	free	version	today.	Want	to	manage	property	co	ownership	agreements	faster	and	more	efficiently?	Click	on	the	image	above	to	book	a	demo.	Want
to	manage	property	co	ownership	agreements	faster	and	more	efficiently?	Click	on	the	image	above	to	book	a	demo.	Property	co-ownership	agreements	are	crucial	for	the	smooth	sharing	of	ownership	of	a	property,	and	must	be	handled	with	precision	and	care.This	article	will	explain	what	these	agreements	are,	their	purpose,	who	manages	them,
when	they	are	used,	what	they	should	include,	and	how	to	manage	them	manually	or	through	automation	with	Juro.What	is	a	property	co-ownership	agreement?A	property	co-ownership	agreement	is	a	legally	binding	document	that	outlines	the	terms	under	which	two	or	more	parties	share	ownership	of	a	property.	It	specifies	each	partys	rights,
responsibilities,	and	financial	commitments,	creating	a	clear	framework	for	managing	the	property	and	preventing	disputes.	This	agreement	is	essential	for	ensuring	that	all	co-owners	are	on	the	same	page	regarding	their	investment.What	is	the	purpose	of	a	property	co-ownership	agreement?The	main	purpose	of	a	property	co-ownership	agreement
is	to	set	clear	expectations	for	co-owners.	This	helps	to:Define	ownership	shares:	Establish	the	percentage	of	ownership	for	each	party,	ensuring	clarity	about	who	owns	what	portion	of	the	property.Detail	financial	obligations:	Specify	responsibilities	for	mortgage	payments,	property	taxes,	insurance,	and	maintenance	costs,	ensuring	that	all	financial
aspects	are	transparent	and	agreed	upon.Set	rules	for	property	usage:	Outline	how	the	property	can	be	used,	whether	it	can	be	rented	out,	and	under	what	conditions,	providing	guidelines	for	day-to-day	and	long-term	use.Provide	dispute	resolution	mechanisms:	Establish	procedures	for	resolving	conflicts	among	co-owners,	which	can	include
mediation	or	arbitration	clauses	to	prevent	costly	and	time-consuming	legal	battles.Outline	procedures	for	selling	or	transferring	ownership:	Detail	the	process	for	one	owner	to	sell	their	share	or	transfer	ownership,	including	rights	of	first	refusal	and	the	process	for	adding	new	co-owners.By	documenting	these	elements,	co-owners	can	avoid
misunderstandings	and	legal	disputes,	ensuring	a	smoother	co-ownership	experience.	Who	manages	property	co-ownership	agreements?Property	co-ownership	agreements	are	typically	managed	by	the	co-owners	themselves,	often	with	the	assistance	of	legal	professionals.Legal	teams	or	external	lawyers	usually	draft	and	review	the	agreements	to
ensure	they	comply	with	local	laws	and	adequately	protect	the	interests	of	all	parties	involved.	For	businesses,	the	responsibility	may	fall	on	the	legal	department	or	a	designated	contract	manager.	In	some	cases,	a	property	manager	or	real	estate	agent	might	also	play	a	role	in	overseeing	the	execution	and	adherence	to	the	agreement.When	are
property	co-ownership	agreements	used?Property	co-ownership	agreements	are	used	in	various	scenarios,	including:Joint	purchases	of	residential	property:	Friends,	family	members,	or	unmarried	couples	buying	a	home	together	often	use	these	agreements	to	outline	their	shared	ownership	and	responsibilities.	Co-investments	in	commercial	real
estate:	Business	partners	or	investment	groups	purchasing	commercial	properties	need	clear	terms	to	manage	their	investment	and	operations.Real	estate	transactions	involving	multiple	investors:	When	multiple	investors	are	involved,	a	co	ownership	agreement	ensures	that	everyones	roles	and	financial	contributions	are	clear.Shared	ownership
arrangements	for	vacation	homes	or	rental	properties:	Co-owners	of	vacation	homes	or	rental	properties	use	these	agreements	to	manage	the	property,	divide	usage	time,	and	handle	income	and	expenses	from	rentals.These	agreements	are	crucial	whenever	multiple	parties	have	a	stake	in	a	single	property,	providing	a	structured	approach	to
managing	the	co-ownership.	What	should	a	property	co-ownership	agreement	template	include?A	comprehensive	property	co-ownership	agreement	template	should	include	the	following	sections:1.	Introduction-	Names	of	co-owners:	Clearly	list	all	parties	involved	in	the	co-ownership.-	Description	of	the	property:	Provide	a	detailed	description	of	the
property,	including	address	and	legal	identifiers.2.	Ownership	shares-	Percentage	of	ownership:	Define	the	ownership	percentage	for	each	party.-	Initial	financial	contributions:	Outline	the	financial	contributions	made	by	each	party	at	the	outset.3.	Financial	obligations-	Mortgage	payments:	Specify	who	is	responsible	for	mortgage	payments	and	how
they	will	be	divided.-	Property	taxes:	Detail	the	division	of	property	taxes	among	co-owners.-	Maintenance	and	repair	costs:	Outline	the	responsibilities	for	routine	maintenance	and	unexpected	repairs.-	Insurance	premiums:	Clarify	how	insurance	costs	will	be	handled.4.	Property	management-	Decision-making	processes:	Establish	how	decisions
regarding	the	property	will	be	made,	including	voting	rights	and	procedures.-	Use	of	the	property:	Set	rules	for	how	the	property	can	be	used,	including	occupancy,	leasing,	and	subletting.-	Rules	for	renting	or	leasing:	Detail	the	conditions	under	which	the	property	can	be	rented	out,	and	how	rental	income	will	be	managed.5.	Dispute	resolution-
Mediation	or	arbitration	clauses:	Provide	mechanisms	for	resolving	disputes	without	going	to	court.-	Procedures	for	handling	disagreements:	Outline	steps	for	resolving	conflicts	among	co-owners.6.	Transfer	of	ownership-	Conditions	for	selling	shares:	Define	the	process	for	a	co-owner	to	sell	their	share,	including	any	required	notifications	or
approvals.-	Right	of	first	refusal:	Give	existing	co-owners	the	option	to	buy	a	departing	owners	share	before	it	is	offered	to	outside	parties.-	Procedures	for	adding	new	co-owners:	Outline	how	new	co-owners	can	be	added,	including	necessary	approvals	and	documentation.7.	Miscellaneous	provisions-	Governing	law:	Specify	the	legal	jurisdiction	that
will	govern	the	agreement.-	Amendments	to	the	agreement:	Establish	how	the	agreement	can	be	amended,	including	required	approvals.-	Signatures	of	all	parties:	Include	a	section	for	all	co-owners	to	sign,	indicating	their	agreement	to	the	terms.	The	manual	approach	to	managing	property	co-ownership	agreement	templatesManaging	property	co-
ownership	agreements	manually	involves	several	steps	that	can	be	time-consuming	and	prone	to	errors:1.	Drafting	agreements:	Creating	agreements	from	scratch	or	using	outdated	templates	requires	significant	effort	and	legal	expertise.	This	process	often	involves	multiple	revisions	and	consultations	with	legal	professionals.2.	Coordinating	reviews
and	approvals:	Sending	documents	back	and	forth	via	email	or	paper	copies	can	lead	to	version	control	issues	and	delays.	Ensuring	that	all	parties	have	reviewed	and	approved	the	final	version	can	be	cumbersome.3.	Tracking	changes:	Manually	tracking	edits	and	maintaining	an	accurate	record	of	changes	is	challenging	and	increases	the	risk	of
errors.	This	process	often	relies	on	careful	version	control	and	thorough	documentation.4.	Storing	agreements:	Storing	contracts	in	disparate	locations,	such	as	personal	drives	or	filing	cabinets,	makes	it	difficult	to	retrieve	and	manage	documents	efficiently.	This	can	lead	to	lost	or	misplaced	agreements	and	complicate	compliance	and	auditing
processes.5.	Monitoring	key	dates	and	obligations:	Keeping	track	of	important	dates,	such	as	payment	schedules	and	renewal	deadlines,	requires	constant	vigilance	and	can	easily	be	overlooked.	Missing	key	dates	can	result	in	financial	penalties	or	other	legal	consequences.This	manual	approach	often	leads	to	inefficiencies,	increased	risk	of
miscommunication,	and	difficulties	in	retrieving	and	managing	documents.Automate	property	co-ownership	agreements	with	JuroJuro	offers	a	smarter	way	to	manage	property	co-ownership	agreements,	leveraging	advanced	technology	to	streamline	the	entire	process.	Heres	how	Juro	can	help:Self-serve	contractsWith	Juro,	teams	can	generate,
review,	and	approve	property	co	ownership	agreements	without	constant	legal	intervention.	This	self-serve	capability	empowers	non-legal	teams	to	handle	standard	agreements	efficiently,	freeing	up	legal	departments	to	focus	on	more	complex	matters.Collaborative	workflowsJuros	collaborative	workspace	allows	multiple	stakeholders	to	work	on
agreements	in	real	time.	This	reduces	bottlenecks	and	accelerates	the	contract	lifecycle,	ensuring	that	all	parties	can	contribute	and	approve	the	document	seamlessly.	AI-powered	contract	drafting	and	negotiationJuro	uses	AI	to	draft	contracts	quickly	and	accurately.	AI	tools	help	identify	and	mitigate	risks,	ensure	compliance,	and	provide	insights
for	negotiation.	This	leads	to	faster	decision-making	and	reduces	legal	risks.Centralised	contract	repositoryJuro	provides	a	secure,	centralised	contract	repository	for	all	agreements.	This	makes	it	easy	to	track	contract	statuses,	deadlines,	and	obligations,	and	simplifies	retrieval	and	auditing	processes.Integrated	with	existing	toolsJuro	integrates	with
tools	your	teams	already	use,	such	as	CRM	and	project	management	software.	This	ensures	that	contract	management	is	part	of	the	natural	workflow,	minimising	disruptions	and	enhancing	efficiency.Real-time	analytics	and	insightsJuros	platform	includes	powerful	analytics	tools	that	provide	real-time	insights	into	contract	performance	and	risk.	By
analysing	contract	data,	businesses	can	make	informed	decisions,	identify	trends,	and	proactively	address	potential	issues.Juros	AI-native	contract	automation	platform	empowers	all	teams	to	create,	agree,	execute	and	manage	contracts	up	to	10x	faster	than	traditional	tools.	To	find	out	more,	hit	the	button	below	to	book	your	personalized	demo.
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